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ASX200 1 Month Perf % 1 Year Perf % 

Communication Services 4.01% 33.02% 

Consumer Discretionary 1.92% 24.33% 

Consumer Staples 6.53% 11.04% 

Energy -5.13% 3.09% 

Financials 3.95% 40.04% 

Health Care 6.80% 13.55% 

Industrials 2.45% 15.18% 

Information technology 16.80% 25.25% 

Materials -7.93% 19.98% 

Real Estate 4.18% 22.84% 

Utilities 0.31% -16.72% 

Market performance as at 31/8/21 1 month %    1 year % 

ASX100 Accumulation Index 2.28% 28.48% 

All Ordinaries Accumulation Index 2.08% 25.25% 

S&P500 2.90% 29.21% 

NASDAQ Composite Index 4.00% 29.59% 

Key Indicators 31/7/21 31/8/21 

AUD/USD 0.7337 0.7316 

Brent Crude Oil (US$) 75.41 72.99 

Gold (US$) 1,814.19 1,813.89 

Iron Ore (US$) 179.00 148.90 

• The spread of the Delta variant of COVID19 plagued markets throughout the month as restrictions and lockdown measures were 

implemented across the nation. However, the Australian market seemed not to be majorly affected by COVID fears as vaccination rates 

accelerated across states and territories, strong employment and economic data as well as having a solid reporting season. The All Ords 

Accum. Index rallied 2.08% in August with strong performances across most sectors except resources (energy & materials), making it the 

11th consecutive positive performance month. 

• Iron ore has plummeted to its lowest level in 3 months after China ramped up its commitment to reduce emissions by cutting steel 

output. Booming demand and limited supply had driven iron ore to record highs in 2020/2021 but an acceleration in Chinese efforts to 

control steel production is now beginning to weigh heavily. The price of iron ore recovered towards the end of August, however the rally 

was widely believed by analysts to be short-lived.   

• The clampdowns on Chinese tech and education companies that dragged the country’s blue chips to their worst month in nearly three 

years. The CSI 300 index of Chinese large caps fell 7.9% in July, the worst month since October 2018.  

• US employers added 943,000 jobs in July and drove the unemployment rate down to 5.4% in another sign the economy is bouncing back 

with surprising vigour from COVID-19. But there was growing fear the fast-spreading delta variant will set back the recovery.  

• Gold prices dipped in early August but recovered later on the month as the demand for the safe haven precious metal rose after 

reassuringly dovish comments from the FED’s Powell. Gold prices slightly gained at the end of the month as the US Conference Board 

Consumer Confidence figure fell to 113.8 vs 123 consensus.  

General Economic and Market Update 

Australian Economy 

• Residential building approvals fell 6.7%, falling far short of estimates as the end of the HomeBuilder construction stimulus program 

weighs on the sector.   

• Online retail sales jumped 6.4% in July MoM, with year-over-year growth reaching 20.1%. Growth was recorded in month-on-month 

terms for all categories, led by grocery and liquor, which accelerated and grew at almost twice the rate of the overall index. The largest 

sales category, homewares and appliances, which had returned to growth in May, continued to grow in July, albeit at a rate slightly 

slower than the broader index. 

• Private sector capital expenditure jumped 4.4% in the June quarter. Consensus forecasts pegged the growth at just 2.6%, while 

indications of future spending have also remained robust despite the lockdowns. Non-mining capex is above pre-pandemic levels. Strong 

economic momentum leading up to the Greater Sydney lockdown, government incentives to encourage investment and low interest 

rates provided a very supportive backdrop for business investment. 

• Takeover target Sydney Airport (SYD) has unveiled the results of Australia’s lockdowns with net operating receipts down 98% to $1.8 

million and passengers down 36.4% for the half-year to June 30.   

• Australia’s unemployment rate has fallen to 4.6% in July, upsetting analyst expectations. Economists had been forecasting a slight 

increase to 5%, from 4.9% in June. The underemployment and underutilisation rates increased.  

• The RBA has kept the official cash rate at 0.1% and persisted with its planned tapering which is set to begin in September when the Bank 

will reduce its pace of bond purchases from $5b to $4b per week.  

  August 2021 

  Market & Economic Update  



 

• The Technology sector once again reclaimed the its throne as the best performing sector in August, up 16.8%. This was predominantly 

driven by the share price performances of WiseTech (WTC) (+57%) which reported doubled annual profit and Afterpay (APT) (+39%) 

which received a takeover proposal from US Square. Other IT stocks performed in line, with the exception of Altium (ALU) (-11.8%) and 

Appen (APX) (-4.98%) whose results disappointed investors.  

• The Consumer sectors also performed well in August, Consumer Discretionary (+3.08%) and Consumer Staples (+6.53%). Shares in 

vitamin Blackmores (BKL) surged 37% following earnings result which saw strong international growth despite ANZ issues due to the 

adverse impact of lockdowns. Shares in Ingham Chicken (ING) hit all-time-high on strong earnings result. In the Consumer Discretionary 

space, companies benefited from COVID lockdowns such as retailers (BBN, JBH, HVN) underperformed as FYTD sales data disappointed 

the market while COVID losers such as the travel sector (WEB, SGR) had a strong “economy reopening” rally.  

• Materials (-7.93%) and Energy (-5.13%) were the worst performing sectors of the month as commodities retreated amid weak Chinese 

data prints. China retail sales YoY printed at 8.5% (consensus 10.9%) and Industrial Production YoY printed at 6.4% (consensus 7.9%). A 

large portion of mining stocks finished the month in the red despite a tsunami of dividends to be paid to investors, especially from iron 

ore miners such as BHP and Fortescue (FMG). During the month, BHP announced that it would scrap its dual listing and transferred its 

investors to Australia, setting it to become Australia’s largest company, again.  

Sector Review 

Stock Snapshot 

• US payments giant Square has bid $US29 billion ($A39b) in all scrip for buy now, pay later group Afterpay (APT), or $126.61 per share. 

• A strong recovery in the residential market has allowed REA Group to pay shareholders a record dividend of 72c/share as the company’s 

revenue rose 13% to $927.8 million while net profit climbed 178% to $313 million.   

• ResMed (RMD) devices sales surged 12% in the last quarter of fiscal 2021 as it gained share due to a major competitor product recall. 

• Transurban (TCL) has reported lower cash flow amid weaker traffic levels, with asset sales helping the group avoid a loss for FY21.  

• Internet connectivity business Megaport (MP1) has widened its financial 2021 net loss to $55 million on revenue up 35% to $78.3 

million. Net cash outflows from operating activities finished at $8.6 million, with another $22.1 million in investing cash outflows.  

• The Commonwealth Bank (CBA) will pay a final dividend of $2 per share, at 71% of cash earnings from continuing operations of $4.89 per 

share. The bank will commence a $6 billion off-market share buyback and distribute $2.1 billion in franking credits.   

• EQT Fund Management has lifted its takeover bid for financial software group Iress (IRE) to $15.91 per share when including a cash 

dividend of 16¢ per share. 

• Webjet (WEB) said it will be cash flow positive in the first half of FY22, adding its post-COVID strategy is delivering 

results. The WebBeds business was profitable in July and August and is well on track to be profitable in September.  

• Poultry farmer Ingham’s (ING) doubled its statutory profit to $83.3 million in financial 2021 and will pay total dividends up 17.9% to 16.5¢ 

per share. Total poultry sales volume climbed 4.2%.  

About Armytage 

Armytage Private is a boutique investment specialist majority owned 

by members of its investment team and key executives. Founded in 

1995, Armytage is a pioneer in Australia’s             investment industry, 

offering a suite of actively managed IMAs and managed funds. 

Armytage is a Value manager with a fundamental investment 

approach designed to identify quality businesses trading at a 

considerable discount to valuation.  The process is guided by three 

fundamental beliefs: 

 Markets are not perfectly efficient and the true value of a business is 
not always reflected in its share price; 

 Undervalued companies can be identified through detailed and in-
tensive research; and 

 Capital preservation is critical to wealth creation. 

Products & Services 

Investment strategies offered by Armytage include: 

 Armytage Australian Equity Income Fund 

 Armytage Strategic Opportunities Fund 

 Armytage Micro Cap Activist Fund 

 Armytage Individually Managed Account 

 

For Further Information 

Financial advisers and investment professionals seeking addition-
al information can contact us at: 
 
 03 9674 0600 
 
 backoffice@armytage.com.au 
 
 www.armytage.com.au   

This report is prepared by Armytage Private Pty Ltd (Armytage) ABN 51 079 960 419, AFSL 238519. report. It provides general information only and does not take into account the investment objectives, financial circumstances or needs of any person. To 

the maximum extent permitted by law, Armytage, its directors and employees accept no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information contained in the report or any omissions or errors 

within it. Equity Trustees Limited (ABN 46 004 031 298 Australian Financial Services License No.  240975), i is a subsidiary of EQT Holdings Limited, a publicly listed company on the Australian Securities Exchange (ASX: EQT), is the Responsible Entity for the s 

the issuer of the Armytage Australian Equity Income Fund (The Fund). Applications can only be made on the form in the current  Product Disclosure Statement (“PDS”) dated September 2017 or through IDPS products that include this Fund. The PDS can be 

obtained by contacting Armytage or on www.armytage.com.au . Potential investors should consider the PDS before deciding whether to invest, or continue to invest, in the product. It is advisable that you obtain professional independent financial, legal 

and taxation advice before making any financial investment decision. Armytage does not guarantee the repayment of capital, the payment of income, or the performance of its investments. Performance presented is net of investment management fees 

and transaction costs. Quoted performance is annualised for periods of 1 year or greater. Past performance is not indicative of future performance. Armytage Private Pty Ltd ACN 079 960 419.To the maximum extent permitted by law, neither Equity 

Trustees,  Armytage Private, nor any of its related parties, directors and employees accepts no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information contained in the report or any omissions or 

errors within it. 

http://www.armytage.com.au/index.php/funds/australian-equity-income-fund/
http://www.armytage.com.au/index.php/funds/strategic-opportunities-fund/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/

