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ASX200 Performance 1 Month Perf % 1 Year Perf % 

Communication Services 2.00% 20.66% 

Consumer Discretionary 3.45% 43.87% 

Consumer Staples 2.43% 5.13% 

Energy -1.76% 0.78% 

Financials 4.39% 41.96% 

Health Care 3.50% 6.40% 

Industrials -1.03% 3.88% 

Information technology -9.86% 29.78% 

Materials 1.63% 31.61% 

Real Estate 1.36% 18.09% 

Utilities -6.98% -25.83% 

Market performance as at 31/5/21 1 month %    1 year % 

ASX100 Accumulation Index 2.60% 29.02% 

All Ordinaries Accumulation Index 1.96% 29.96% 

S&P500 0.55% 38.10% 

NASDAQ Composite Index -1.53% 44.88% 

Key Indicators 30/4/21 31/5/21 

AUD/USD 0.7724 0.7733 

Brent Crude Oil (US$) 66.76 69.32 

Gold (US$) 1,769.13 1,906.76 

Iron Ore (US$) 183.70 195.00 

• Inflationary pressures and economic recovery remained the core narratives across markets in May. The Aussie market posted gains in 

May on commodity strength and the RBA maintaining interest rates at record lows. The US markets underperformed; the S&P500 Index 

was slightly higher while the NASDAQ declined MoM.  

• Growth at US manufacturers cooled in April as ongoing supply chain issues and materials shortages limited production efforts and 

enlarged backlogs. A gauge of factory activity fell to 60.7 from a more than 37-year high of 64.7 a month earlier. The report echoes 

separate figures showing euro-area manufacturers are also battling soaring materials prices and large numbers of unfilled orders.  

• China’s benchmark iron ore and steel futures hitting all-time highs in May amid robust demand and supply concerns, as expectations of 

rising inflation rates also fuelled speculative buying. However, iron ore dropped sharply mid month after regulators in two Chinese cities, 

Shanghai and Tangshan, warned local steel companies against price gouging, collusion and spreading false market information.   

• US consumer prices climbed in April by the most since 2009, topping forecasts and intensifying the already-heated debate about how 

long inflationary pressures will last. The consumer price index increased 0.8% from the prior month, reflecting gains in nearly every major 

category and a sign burgeoning demand is giving companies latitude to pass on higher costs.   

• China’s factory output growth slowed in April from the jump seen in the previous month while retail sales missed analyst expectations, 

indicating more pressure on the recovery in consumption. Industrial production grew 9.8% in April from a year ago, slower than the 

14.1% surge in March, in line with consensus.  

General Economic and Market Update 

Australian Economy 

• Surging investor lending pushed new mortgage commitments to a record $30.2 billion in March. Home loan commitments to investor 

buyers jumped 12.7% in March, the fastest pace of gain since 2003 - to a seasonally adjusted monthly total of $7.8 billion. Owner 

occupier home loans, still the largest component of mortgage lending, rose 3.3% to a seasonally adjusted $22.4 billion. 

• The Reserve Bank of Australia has kept the official cash rate on hold at 0.1%.  

• Australian retail turnover 1.1% in April (seasonally adjusted) which was a 25.1% increase from the same period last year. The sharp rise in 

annual turnover can be explained by the low levels of retail turnover recorded last year due to COVID lockdowns. New South Wales and 

Victoria led the state rises while a lockdown in Western Australia saw a 1.5% fall.   

• Declining gas supplies – rather than China – is the biggest risk to Australia’s world-leading exports of liquefied natural gas, according to 

research firm EnergyQuest which has found that shipments are weathering the pandemic well with only a slight dip in cargoes last 

month.   

• Members of the Reserve Bank of Australia’s monetary policy committee discussed the impacts of supply chain disruptions around the 

world that will add a short-term inflation bump, but remained sanguine about the prospect of runaway price rises.   

• Wages grew 0.6% in the March quarter for an 1.5% annual advance. In the December quarter, wages lifted 0.6% for a 1.4% rise.  

• Australia’s unemployment rate has fallen to 5.5% in April, extending the strong labour force recovery. The number of employed people 

actually fell by 30,600 in April, missing estimates for a 20,000 gain.   
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• The Information Technology sector declined over 9% in May as the rotation out of growth stocks continued, though unlike April, the 

decline was more stock specific. Despite announcing an increase in Annualised Contract Value (ACV) guidance, on the following day, 

Nearmap (NEA) was sued by US Eagle View for patent infringement claims. EML got into trouble with the Irish Bank regulator, which sent 

share price 40% lower on the day the announcement was made. Afterpay (APT) fell below $90/share for the first time since Oct 2021, in 

line with the Buy Now Pay Later sector’s performance. Recent IPO Nuix (NXL) continued to disappoint investors with Board issues and 

profit guidance downgrade. Other major members of the WAAAX group also finished the month lower.  

• The Financial sector performed the best in May, up 4.39%, as the 3 big 4 banks ANZ, NAB and WBC reported better than expected 

results. All Big 4 banks rallied in May with CBA leading the group, while the regional banks lagged. Other outperformers include the 

insurers (QBE, SUN) and fund managers (PPT, PDL, JHG). 

• The Health Care sector recovered in May with CSL and ResMed (RMD) doing the heavy lifting. Shares in CSL have risen over 10% from its 

March low as blood collection data in the US improved.  

• Consumer stocks performed relatively well in May, buoyed by good preliminary retail sales data. Travel stocks were not majorly affected 

by Victoria going into a snap lockdown.  

 

Sector Review 

Stock Snapshot 

• Nick Scali (NCK) expects its net profit to nearly double in the 2021 financial year from the prior corresponding period, with sales 

remaining strong through the March quarter.   

• Super Retail’s (SUL) sales growth has remained strong through the first 44 weeks of FY21 with sales across its four core brands trading 

ahead of 2 previous years numbers. The group is in a well-stocked inventory position, which has benefited from the arrival of orders 

made in the first half.  

• Dexus (DXS) has maintained its high rent collections through the economic recovery, with an increase in physical occupancy across its 

CBD office locations.   

• ANZ has reported a cash profit of $2.98 billion for the first half and paid out a higher than expected interim dividend, driven by strong 

capital management, solid earnings and improving conditions.   

• Goodman Group (GMG) has reaffirmed its 2021 financial year operating profit after a strong operational performance during the third 

quarter, underpinned by customer led demand for its assets.   

• Crown Resorts (CWN) has received an unsolicited, conditional, non-binding and indicative proposal from The Star Entertainment Group 

to merge with Crown by way of a scheme of arrangement.  

• Kerry Stokes’ Seven Group Holdings (SVW) has lobbed a $6.50 a share takeover offer for all of Boral (BLD), valuing the building materials 

group’s equity at about $8 billion.   

About Armytage 

Armytage Private is a boutique investment specialist majority owned 

by members of its investment team and key executives. Founded in 

1995, Armytage is a pioneer in Australia’s             investment industry, 

offering a suite of actively managed IMAs and managed funds. 

Armytage is a Value manager with a fundamental investment 

approach designed to identify quality businesses trading at a 

considerable discount to valuation.  The process is guided by three 

fundamental beliefs: 

 Markets are not perfectly efficient and the true value of a business is 
not always reflected in its share price; 

 Undervalued companies can be identified through detailed and in-
tensive research; and 

 Capital preservation is critical to wealth creation. 

Products & Services 

Investment strategies offered by Armytage include: 

 Armytage Australian Equity Income Fund 

 Armytage Strategic Opportunities Fund 

 Armytage Micro Cap Activist Fund 

 Armytage Individually Managed Account 

 

For Further Information 

Financial advisers and investment professionals seeking addition-
al information can contact us at: 
 
 03 9674 0600 
 
 backoffice@armytage.com.au 
 
 www.armytage.com.au   

This report is prepared by Armytage Private Pty Ltd (Armytage) ABN 51 079 960 419, AFSL 238519. report. It provides general information only and does not take into account the investment objectives, financial circumstances or needs of any person. To 

the maximum extent permitted by law, Armytage, its directors and employees accept no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information contained in the report or any omissions or errors 

within it. Equity Trustees Limited (ABN 46 004 031 298 Australian Financial Services License No.  240975), i is a subsidiary of EQT Holdings Limited, a publicly listed company on the Australian Securities Exchange (ASX: EQT), is the Responsible Entity for the s 

the issuer of the Armytage Australian Equity Income Fund (The Fund). Applications can only be made on the form in the current  Product Disclosure Statement (“PDS”) dated September 2017 or through IDPS products that include this Fund. The PDS can be 

obtained by contacting Armytage or on www.armytage.com.au . Potential investors should consider the PDS before deciding whether to invest, or continue to invest, in the product. It is advisable that you obtain professional independent financial, legal 

and taxation advice before making any financial investment decision. Armytage does not guarantee the repayment of capital, the payment of income, or the performance of its investments. Performance presented is net of investment management fees 

and transaction costs. Quoted performance is annualised for periods of 1 year or greater. Past performance is not indicative of future performance. Armytage Private Pty Ltd ACN 079 960 419.To the maximum extent permitted by law, neither Equity 

Trustees,  Armytage Private, nor any of its related parties, directors and employees accepts no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information contained in the report or any omissions or 

errors within it. 

http://www.armytage.com.au/index.php/funds/australian-equity-income-fund/
http://www.armytage.com.au/index.php/funds/strategic-opportunities-fund/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/
http://www.armytage.com.au/index.php/funds/individual-managed-accounts/

