
Armytage Micro Cap Activist Fund (McAF) 

Fund Commentary 

M a r c h  2 0 2 1  

Corporate Activities in March 2021 

• REA announced a $1.95/share offer ($224m EV) to acquire Mortgage Choice (MOC) in a strategy to add scale to its 

existing broker footprint. It also offers the opportunity to leverage REA’s digital presence and its large audience to 

harness lead generation. The MOC transaction is evidence of further industry consolidation, albeit more of a case 

of vertical integration.  

• Cleanaway (CWY) has agreed to buy the Australian assets of French waste group Suez for $2.52b which generates 

$1.42b in annual revenue. The deal is subject to the outcome of a broader takeover battle between Veolia & Suez. 

• Crown resort (CWN) received a takeover bid from Black Stone, valuing the company at $6b. 

• Tabcorp (TAH) rejected the bid for its wagering & media business but also hinted possibility of a demerger.  

• The IPO space started to heat up in March. AirTasker (ART) and EZZ Life Science (EZZ) successfully floated and 

traded above IPO prices. There are talks about big IPOs to come including Chemist Warehouse, Cotton On and 

online design software Canva.  

As at 31 March 2021 Performance 

1 month -2.61% 

3 months 2.35% 

6 months 31.20% 

1 year 76.70% 

Since inception (p.a.) 37.47% 

Since inception (abs.) 84.19% 

• March was a volatile month for the Australian share market with “Value vs Growth” played a major theme for the 

month. Despite rising Treasuries, strong GDP and employment data from major economies helped push the global 

markets higher. In the Southern Hemisphere, the Australian government announced a travel stimulus package 

which provides flight ticket subsidy and the A & NZ governments announced a quarantine-free travel bubble 

between the two nations.  

• Merger and Acquisition activities (M&A) were back in season. During the month, Vocus (VOC) agreed to a $3.5b 

takeover deal with Aware Super and Macquarie Infrastructure fund. Computershare (CPU) would buy Wells 

Fargo’s corporate trust services. Realestate.com (REA) bid for Mortgage Choice (MOC). This takeover is a very 

positive thematic for MCAF as the fund has targets for potential corporate activity in this sector. MCAF has had 8 

stocks that were taken over in the past 2 years, e.g. Xplore Wealth (XPL), Powerwrap (PWL), Easton (EAS) and 

Onevue (OVH). 

• The fund’s NTA was slightly down in March. Shares in Secos (SES) and WT Financial (WTL) both retreated from 

their recent highs as the growth to value rotation was underway. On the positive side, both stocks are still 

significantly above the fund’s entry prices and their respective corporate outlook remains on track.  

• The fund continued to accumulate shares in 3 strategic investments in the diversified financial services space. We 

have also identified a new investment opportunity which we have started to purchase shares in April. We will 

inform unit holders once the funds holding reaches a substantial level.   

 

Inception date 15 April 2019 

Issued NTA $1.00 

Current NTA $1.80 

FY20 Distribution  $0.05 per unit 

Yield 4% 
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*Past performance is not an indicator of future performance 



Established in April 2019, the Armytage Micro Cap Activist Fund seeks relatively uncorrelated investment opportunities across the 

Australian Micro-Cap universe. The fund invests in publicly listed securities on the ASX that represent significant growth 

opportunities which include capital raising, capital placements, takeover targets and emerging & undervalued businesses. Each 

investment will have a specific, strategic, designated, identified outcome.  The fund aims to achieve net returns that exceed 10%p.a. 

over a rolling 3-year period.  

About the fund 

Armytage Micro Cap Activist Fund (McAF) 

For Further Information 

 03 9674 0600       

  backoffice@armytage.com.au 

 www.armytage.com.au 

  Armytage Micro Cap Activist Fund—Information Memorandum 

  Armytage Micro Cap Activist Fund—Application Form 

About Armytage Private 

Armytage was established in 1995 as one of the first true IMA managers in Australia with the firm’s founding service being its 

successful discretionary portfolio management service for wholesale clients. In 2006, Armytage broadened its product and service 

line-up with the addition of two managed funds, the Armytage Australian Equity Income Fund and the Armytage Strategic 

Opportunities Fund, enabling greater retail access to the firm’s investment capabilities through financial intermediaries.   
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Note: June 20 unit price is after distribution of 5 cents per unit 

Disclaimer: Equity Trustees Limited (“Equity Trustees”) ABN 46 004 031 298 | AFSL 240975, is the Responsible Entity for the Armytage Micro Cap Activist Fund. Equity Trustees is a 

subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). This document has been prepared by Armytage 

Private Pty Ltd (Armytage) ABN 51 079 960 419, AFSL 238519, the investment manager for the Fund, to provide you with general  information only. In preparing this document, Armytage 

did not take into account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take the place of professional advice and you 

should not take action on specific issues in reliance on this information. Neither Armytage, Equity Trustees nor any of their related parties, their employees or directors, provide any 

warranty of accuracy or reliability in relation to such information or accepts any liability to any  person who relies on it. Past performance should not be taken as an indicator of future 

performance. You should consider the Product Disclosure Statement (“PDS”) before making a decision about whether to invest in this product."  
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