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Market Update 

 
Market Performance 

 

Australian Economy 

 Australia has bounced out of recession after the economy grew 
3.3% QoQ in the September quarter.  It was the strongest 
quarterly growth since the March quarter 1976. Economists had 
expected 2.5% QoQ growth.  

 Australia's current account surplus fell $6.32 billion to $10.02 
billion in the September quarter. The balance on goods and 
services was a surplus of $12.76 billion, a fall of $8.88 billion on 
the June quarter 2020 surplus of $21.65 billion.   

 The trade surplus increased $1.6 billion to $7.45 billion in 
October.  Exports rose 5% and imports increased 1%. Economist 
had forecast an increase of 4% for both exports and imports.   

 The value of new home loan commitments rose 0.7% in October. 
Economists had been expecting a 2.5%  increase. Last month, 
new home loan commitments were up 5.9%. 

 Nationwide payrolls have risen again, indicating the tapering 
of JobKeeper is not having a negative affect and that this 
Thursday's employment figures could be better than 
expected.  New data shows that more than three quarters of 
payroll jobs lost to mid-April had been regained by the end of 
November. Payrolls rose 0.4% in the fortnight to November 28.   

ASX200 Index 
 The ASX200 Index managed to barely finish December in the 

black despite news of the virus outbreaks in NSW. Only 3 sectors 
edged up in December, with extreme movements amongst the 
sectors.  

 All the banks, with the exception of Bendigo (BEN), failed  to 
make an impact in December despite better than expected 
deferred home loan data and APRA no longer restricting the 
banks’ payout ratio.  

 The Healthcare sector significantly underperformed the market in 
December. CSL plunged below $280/share for the first time since 
July 2020 after announcing scrapping its COVID vaccine trial. 
Shares in Mesoblast (MSB) plummeted over 40% on 
disappointing updates.  

As at 31 Dec 2020 Index 1 month %    1 year % 

Australian Leaders ASX200 Accum. Index 1.21% 1.40% 

Australian Market All Ords Accum Index 1.75% 3.64% 

US Shares  S&P500 3.71% 16.26% 

US Tech shares NASDAQ Composite Index 5.65% 43.64% 

 December was a turbulent month for the share markets with 
the new highly infectious strain of COVID19 in the UK, the virus 
situation in NWS and VIC, China’s coal ban, CSL scraping its 
vaccine trial and the messy and unresolved US election. 
Fortunately, a last-minute Brexit deal and the passing of a 
US$900b stimulus deal by the US Congress pared losses. Both 
the US and Australian equity markets finished December and 
calendar year 2020 with positive numbers while the tech-filled 
NASDAQ Index surged over 40% over the course of 2020.  

 Vale said it expects to produce between 300m and 305m 
tonnes of iron ore this year, down from a prior target of 
producing between 310m and 330m tonnes.  Iron ore prices 
surged, supported by concerns over supply shortages in the 
first quarter of 2021. 

 OPEC and allied countries including Russia agreed to increase 
oil production by 500,000 barrels a day from January and said 
they would meet monthly to decide further output levels. Oil 
markets shrugged off a rise in crude inventories, rising above 
$US50 a barrel for the first time since March, optimistic the 
COVID-19 vaccine will come to the rescue of the energy 
market.  The quicker than expected roll out of the vaccine is 
giving investors increased confidence.  

 The United Kingdom has become the first Western country to 
start distributing a COVID-19 vaccine to its population. The 
rollout comes less than a week after Britain granted emergency
-use authorization for the two-dose vaccine developed by 
Pfizer and BioNTech, with people receiving the first dose on 
Tuesday.  

 The Australian economy is rebounding faster than anticipated 
just two months ago, with the mid-year budget update showing 
a stronger than expected recovery for jobs growth but 
stubborn deficits. Economic growth this year has been 
upgraded to 0.75%, up from minus 1.5% in the budget. The 
biggest impact on the deficit this year is an $11.2 billion saving 
due to a less-than-anticipated demand for the JobKeeper wage 
subsidy.  

 Despite the government struggling to contain COVID-19 
clusters within Australia, the AUD has finished the year strong, 
extending its gains in December (+4.77% for the month).  

Armytage would like to wish you a happy and prosperous 2021. 

 

Naughty or Nice? 

As at 31 Dec 2020 1 Month Perf % 1 Year Perf % 

Communication Services -0.63% 2.88% 

Consumer Discretionary 0.98% 11.37% 

Consumer Staples 2.26% 5.78% 

Energy -0.88% -27.64% 

Financials -0.51% -6.28% 

Health Care -4.85% 4.12% 

Industrials -2.70% -12.08% 

Information Technology 9.48% 57.77% 

Materials 8.80% 18.18% 

Real Estate -0.17% -6.15% 

Utilities -5.38% -16.66% 



 

Stock Review 
 Collins Foods (CKF) has reported a fall in profit as the strength of 

its Australian KFC operations were hit by a poor performance 
from KFC Europe and Sizzler.  Despite this, the company declared 
a fully franked interim dividend of 10.5¢, an increase on the 9.5¢ 
interim dividend it paid last year.   

 Homewares retailer Adairs (ADH) expects December-half 
earnings to rise almost three-fold following a surge in sales over 
the last five months as the cocooning trend shows no signs of 
abating.  The new guidance, which is believed to include about $5 
million in JobKeeper benefits beat market forecasts around $58 
million. 

 Uniti Group (UWL) has entered into a binding agreement to 
acquire certain fibre-to-the-premises assets owned by Telstra. 
The assets provide high speed broadband to the Telstra Velocity 
estates and South Brisbane Exchange regions.   

 Bapcor’s (BAP) group revenue has risen 27% in the first quarter 
of the 2021 financial year and anticipates that growth will remain 
consistent through the rest of the half.  The company is 
forecasting NPAT  will increase by at least 50% in 1H, compared 
with the $45.6 million profit in 1H20.  

  

Global Markets  

 China's exports increased 21% YoY in November, pushing the 
trade surplus to $US75.42 billion. Economists had expected year-
on-year export growth in US dollar terms of 12%. Exports grew at 
an 11.4% pace in October. Imports grew 4.5% YoY US dollar 
terms. Economists had forecast 7% growth. Economists had 
expected a trade balance of $US53.75 billion.  

 China's economic recovery continued to gain momentum in 
November, with a jump in industrial production underpinning 
strong demand for Australian iron ore. Industrial production 
increased 7% YoY year in November, in line with expectations. 
Retail sales rose 5%, up from 4.3% in October. Property 
investment increased 6.8% in the year to date while the 
unemployment rate fell to 5.2% in October.  

 US equities had a strong month through December, rallying 
following vaccine distribution and general optimism for 2021 as 
the three main indices finished in the green. US equities had a 
strong month through December, rallying following vaccine 
distribution and general optimism for 2021 as the three main 
indices finished in the green.  

 The European Central Bank boosted its emergency program by 
500 billion euros and locked in low interest rates at least until the 
pandemic is over.  

 Asian Equities experienced another strong month with the MSCI 
APAC Index posting gains of 5.65%. The Hang Seng Index saw an 
increase of 3.38% and the Nikkei rose 3.82%.  

 Gold has posted the first monthly gain since July after a run of 
losses prompted by the development of effective COVID vaccines. 
Overall, Bullion saw strong gains as the dollar extends its slide 
and concern over the economic impact of COVID underpins 
demand for the metal as haven.  

 

 
 

For Further Information 

Financial advisers and investment professionals seeking         
additional information can contact Adviser Services at: 

 03 9674 0600  

 backoffice@armytage.com.au 

 www.armytage.com.au 

 
 

About Armytage 

Armytage Private is a boutique investment specialist majority 
owned by members of its investment team and key executives. 
Founded in 1995, Armytage is a pioneer in Australia’s             
investment industry, offering a suite of actively managed IMAs 
and managed funds. 

Armytage is a Value manager with a fundamental investment 
approach designed to identify quality businesses trading at a 
considerable discount to valuation.  The process is guided by 
three fundamental beliefs: 

 Markets are not perfectly efficient and the true value of a 
business is not always reflected in its share price; 

 Undervalued companies can be identified through detailed 
and intensive research; and 

 Capital preservation is critical to wealth creation. 

Products & Services 

Investment strategies offered by Armytage include: 

 Armytage Australian Equity Income Fund 

 Armytage Strategic Opportunities Fund 

 Armytage Micro Cap Activist Fund 

 Armytage Individually Managed Account  

 

Key Indicators 30/11/20 31/12/20 

AUD/USD 0.7352 0.7683 

Brent Crude Oil (USD) 47.47 51.34 

Gold (USD) 1,780.72 1,892.04 

RBA Cash Rate 0.10% 0.10% 

US 10y bond 0.84% 0.92% 

Aust 10yr bond 0.91% 1.02% 

This report is prepared by Armytage Private Pty Ltd (Armytage) ABN 51 079 960 419, AFSL 238519. report. It provides general information only and does not take into account the investment objectives, financial circumstances or needs of any person. To the maximum extent permitted 
by law, Armytage, its directors and employees accept no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information contained in the report or any omissions or errors within it. Equity Trustees Limited (ABN 46 004 031 298 
Australian Financial Services License No.  240975), i is a subsidiary of EQT Holdings Limited, a publicly listed company on the Australian Securities Exchange (ASX: EQT), is the Responsible Entity for the s the issuer of the Armytage Australian Equity Income Fund (The Fund). Applica-
tions can only be made on the form in the current  Product Disclosure Statement (“PDS”) dated September 2017 or through IDPS products that include this Fund. The PDS can be obtained by contacting Armytage or on www.armytage.com.au . Potential investors should consider the 
PDS before deciding whether to invest, or continue to invest, in the product. It is advisable that you obtain professional independent financial, legal and taxation advice before making any financial investment decision. Armytage does not guarantee the repayment of capital, the payment 
of income, or the performance of its investments. Performance presented is net of investment management fees and transaction costs. Quoted performance is annualised for periods of 1 year or greater. Past performance is not indicative of future performance. Armytage Private Pty Ltd 
ACN 079 960 419.To the maximum extent permitted by law, neither Equity Trustees,  Armytage Private, nor any of its related parties, directors and employees accepts no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information 
contained in the report or any omissions or errors within it. 
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