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Market Update 

 
Market Performance 

 

Australian Economy 

 Australia's trade balance surplus has fallen to $2.64 billion in 
August from $4.65 billion in July, well below the $5.05 billion 
surplus economists had been forecasting.  Exports for the month 
fell 4% to $32.6 billion while imports rose 2% to $30 
billion. Economists had been forecasting exports would fall by 2%  
and imports would fall by 5%. 

 The consumer price index rose 1.6% in the September quarter 
with child care contributing 0.9% to the increase. Seasonally 
adjusted, the quarter-on-quarter increase was 1.5%. 

 Building approvals fell 1.6% in August, worse than the flat result 
economists had been expected.  The fall comes on the back of a 
12% rise in July, with private sector dwelling excluding houses 
falling 11% while private sector houses rose 4.8%.   

 The seasonally adjusted estimate for total dwellings approved fell 
1.6% in August. Private sector dwellings excluding houses fell 
11%, while private sector houses rose 4.8%.  

 The Reserve Bank of Australia has kept its rates on hold following 
its October meeting. However, the RBA is widely expected to 
lower a trio of policy rates at its November meeting and set the 
scene for a historic quantitative easing program, after sending 
out strong signals it's prepared to do more to support the post-
pandemic economic recovery.   

ASX200 Index 
 The ASX200 Accum Index advanced 1.93% in October, a few basis 

points behind the All Ords Accum Index and the top 100 Index. 
Majority of sectors traded sideway; only a few names such as 
Financials and IT had significant breakthroughs.  

 Tech stocks reclaimed their dominance after taking breather in 
September. Afterpay (APT) remained the favorite amongst the 
Buy Now Pay Later sector after reporting a strong 1Q21, surging 
sales and US growth. Link Administration (LNK) rallied close to 
28% after receiving a takeover offer. High quality stocks Xero 
(XRO) and NextDC (NXT) also trended higher.  

 Financial stocks, specifically the banks, were one of the 

As at 31 Oct 2020 Index 1 month %    1 year % 

Australian Leaders ASX200 Accum. Index 1.93% -8.15% 

Australian Market All Ords Accum Index 2.08% -6.51% 

US Shares  S&P500 -2.77% 7.65% 

US Tech shares NASDAQ Composite Index -2.29% 31.59% 

 Equity markets rallied during the first half of October on hopes 
of monetary policy easing and specifically for the Australian 
market, the reopening of Victoria. However, the second half of 
October saw sharp multi-consecutive-day declines as the 
chance of a comprehensive COVID19 relief package from the 
Trump administration diminished. In addition, Europe was at 
the epicentre of the latest virus fears once again as the rapid 
increase in Coronavirus cases globally raised concerns that 
lockdowns would derail global economic recovery. 
Nevertheless, the All Ords Accum Index rose 2.08% in October 
after losing close to 4% a month earlier. The NASDAQ and 
S&P500 however declined approx. 2% each.  

 Almost $50 billion in tax relief for businesses and low-and-
middle-income earners is at the heart of $98 billion in new 
measures designed to return the economy to health and create 
950,000 jobs over the next four years. Treasury estimates the 
combined $31.6 billion in business tax relief will boost GDP by 
around $2.5 billion this financial year, $10 billion next year, 
create 50,000 new jobs and generate $200 billion in 
investment.   

 China has suspended purchases of Australian coal as Beijing 
continues to tightly control imports of the fuel amid soured 
political relations with Canberra.  Chinese power stations and 
steel mills have been verbally told to immediately stop using 
Australian coal. 

 Office vacancy rates in the Sydney and Melbourne CBDs are 
more than doubled what they were a year ago, raising the 
prospect that some towers could drop in value by as much as 
15% as rents also fall.   

 The Bank of England has written to Britain's banks asking them 
if they're ready to handle a negative interest rate, 
rekindling expectations that it could yet jump into the 
uncharted waters of a below-zero benchmark rate.   

 Consumer spending has rebounded strongly post lockdown on 
stimulus support and as discretionary spending on items like 
travel is cut back. The extension of JobKeeper also reduces the 
risk of a fiscal cliff and should support spending.   

 Voluntary payments into mortgages more than doubled in July, 
August and September from the previous 12 months,  raising 
the question whether consumers will save, rather than spend, 
extra cash handed to them in the latest budget.   

Lockdown: VIC (out), Europe (in)  

As at 31 Oct 2020 1 Month Perf % 1 Year Perf % 

Communication Services -0.55% -7.91% 

Consumer Discretionary 1.45% 3.95% 

Consumer Staples 4.75% 3.67% 

Energy -0.86% -39.84% 

Financials 6.27% -21.82% 

Health Care 1.17% 12.88% 

Industrials -3.92% -18.65% 

Information Technology 8.96% 45.88% 

Materials -1.24% 7.61% 

Real Estate 0.22% -19.32% 

Utilities -1.49% -13.06% 



beneficiaries from the new Federal Government’s budget. CBA’s 
improved mortgage repayment data and better than expected 
result from ANZ gave the sector a boost. All big 4 banks finished 
October higher despite trailing behind their regional counterparts 
BEN and BOQ. 

 

Stock Review 

 Transurban (TCL) is looking for equity injections into its three US 
toll roads near Washington DC as the COVID-19 pandemic 
continues to keep people at home, with the company's group 
traffic numbers sliding 25% in the three months to September.  

 Ampol (ALD) has seen its third-quarter profit slump by almost 
three quarters, dragged down by a heavy loss in refining, but a 
significant improvement in returns from convenience retailing 
have provided encouragement for the market.  

 Homewares retails Adairs’ (ADH) total sales are up 22% the first 
17 weeks of the financial year despite the closure of 43 stores in 
Melbourne. Like-for-like sales, which are adjusted for the 
Melbourne closures, are up 17% and online sales are up 
134%. Sales from Mocka, a pure-play online furniture and 
homewares play acquired in December, rose 48%. 

 HUB24 (HUB) has raised $60 million to acquire a number of 
companies including Xplore Wealth (XPL), Ord Minnett Portfolio 
Administration & Reporting Service business and Easton 
Investments (EAS).  

  

Global Markets  

 China's factory activity extended solid growth in September, twin 
surveys showed, as the nation's crucial exports engine revved up 
on improving overseas demand and underlined a steady 
economic recovery from the coronavirus shock.  The PMI rose to 
51.5 in September from 51 in August.  

 The Federal Reserve has extended the limits on US banks to pay 
dividends and prohibiting them from undertaking buybacks until 
2021. The limits were announced in June and are aimed at 
ensuring the balance sheets of some of the world's largest banks 
can withstand the fallout from COVID-19.   

 China has reported a strong increase in exports in September 
although the figures still fell short of analyst 
expectations.  China's exports rose 9.9% YoY in September 
against expectations of a 10% increase. Iron ore imports rose 
8.2% MoM to 108.5 million tons while crude oil imports rose 
2.1% MoM to 48.5 million tons.   

 The Stoxx600 retreated another -5.19% in October after having 
shed -1.48% in September as renewed fears around a coronavirus 
second wave spread across Europe and the US. Asian Equities 
unlike their European and American counterparts rallied in the 
month of October.  

 US equities finished lower for the 2nd month in a row, as a 
resurgence of Coronavirus cases globally, the impending 
Presidential election, a lack of fiscal stimulus and the 3rd quarter 
earnings season rattled markets  

 

 
 

For Further Information 

Financial advisers and investment professionals seeking         
additional information can contact Adviser Services at: 

 03 9674 0600  

 backoffice@armytage.com.au 

 www.armytage.com.au 

 
 

About Armytage 

Armytage Private is a boutique investment specialist majority 
owned by members of its investment team and key executives. 
Founded in 1995, Armytage is a pioneer in Australia’s             
investment industry, offering a suite of actively managed IMAs 
and managed funds. 

Armytage is a Value manager with a fundamental investment 
approach designed to identify quality businesses trading at a 
considerable discount to valuation.  The process is guided by 
three fundamental beliefs: 

 Markets are not perfectly efficient and the true value of a 
business is not always reflected in its share price; 

 Undervalued companies can be identified through detailed 
and intensive research; and 

 Capital preservation is critical to wealth creation. 

Products & Services 

Investment strategies offered by Armytage include: 

 Armytage Australian Equity Income Fund 

 Armytage Strategic Opportunities Fund 

 Armytage Micro Cap Activist Fund 

 Armytage Individually Managed Account  

 

Key Indicators 30/9/20 31/10/20 

AUD/USD 0.7164  0.7022 

Brent Crude Oil (USD) 40.95 37.94  

Gold (USD) 1,885.08 1,878.81 

RBA Cash Rate 0.25% 0.25% 

US 10y bond 0.68% 0.87% 

Aust 10yr bond 0.88% 0.85% 

This report is prepared by Armytage Private Pty Ltd (Armytage) ABN 51 079 960 419, AFSL 238519. report. It provides general information only and does not take into account the investment objectives, financial circumstances or needs of any person. To the maximum extent permitted 
by law, Armytage, its directors and employees accept no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information contained in the report or any omissions or errors within it. Equity Trustees Limited (ABN 46 004 031 298 
Australian Financial Services License No.  240975), i is a subsidiary of EQT Holdings Limited, a publicly listed company on the Australian Securities Exchange (ASX: EQT), is the Responsible Entity for the s the issuer of the Armytage Australian Equity Income Fund (The Fund). Applica-
tions can only be made on the form in the current  Product Disclosure Statement (“PDS”) dated September 2017 or through IDPS products that include this Fund. The PDS can be obtained by contacting Armytage or on www.armytage.com.au . Potential investors should consider the 
PDS before deciding whether to invest, or continue to invest, in the product. It is advisable that you obtain professional independent financial, legal and taxation advice before making any financial investment decision. Armytage does not guarantee the repayment of capital, the payment 
of income, or the performance of its investments. Performance presented is net of investment management fees and transaction costs. Quoted performance is annualised for periods of 1 year or greater. Past performance is not indicative of future performance. Armytage Private Pty Ltd 
ACN 079 960 419.To the maximum extent permitted by law, neither Equity Trustees,  Armytage Private, nor any of its related parties, directors and employees accepts no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information 
contained in the report or any omissions or errors within it. 
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