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Secos—the Star (ASX:SES) 

• Shares in the biopolymer resin producer took another leap in August after the 

company announced it has secured a significant supply contract with leading US 

pet supply company, Jewett-Cameron (NASDAQ: JCTCF). The contract and initial 

orders support sales of circa $3m annually, with upside potential as Jewett-

Cameron grows its market reach and consequent compostable pet waste bag 

sales. 

• Secos also launched a marketing campaign for its compostable MyEcoBag in 86 

Woolworths stores in Australia. The campaign was well received.  

• During FY20, Secos’ sales improved to $21m while gross profit jumped to $3.6m 

(from $1.9m FY19). The group achieved 86% improvement in gross margin as well 

as having a positive operating cash flow in the second half. As at 30 June 2020, 

Secos has $2.9m in cash while debt was reduced to $0.7m.  

As at 31 Aug 2020 Performance 

1 month 19.12% 

3 months 24.99% 

6 months 15.79% 

1 year 24.56% 

Since inception (p.a.) 33.41% 

Since inception (abs) 47.09% 

• The Australian markets capped off the best August since the GFC, notching their 5th consecutive monthly gain. The 

All Ords Accum Index advanced 3.71% in August buoyed by some better-than expected earnings results on the 

back of the reporting season, solid economic data and vaccine hopes. The fund outperformed the market by 

approx. 5 times, delivering a tremendous 19.12% return in August.  

• During the month, the fund did a placement in diversified financial WT Financial Group (WTL), as well as becoming 

a substantial shareholder. WTL provides a range of financial services such as financial planning, investment 

advisory and accounting and taxation services. WTL has undergone restructuring process to return operating profit 

to positive and deliver positive operating cashflow, despite impacts of COVID19.  

• The fund has fully exited takeover target Onevue (OVH), scoring a 70%+ total return since we first entered the 

stock.  

• Secos (SES) also enjoyed a good month. More details to be covered in the section below. 

• It was previously mentioned that we were actively acquiring stock in 3 Corporate plays. 2 have been revealed, 

Easton (EAS) and WT Financial (WTL). We lodged the substantial shareholding notice for the 3rd corporate play in 

early September. It will be discussed in detail in next month’s newsletter.  

Inception date 15 April 2019 

Issued NTA $1.0000 

Current NTA $1.4709 

FY20 Distribution  $0.05 per unit 

Yield 4% 
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Secos Group (SES) manufactures resins for 

packing and plastic products. The company 

offers films, bags and organic waste 

management products. Secos Group is 

servicing 14 countries worldwide. 

Note: June 20 unit price is after distribution of 5 cents per unit 



Established in April 2019, the Armytage Micro Cap Activist Fund seeks relatively uncorrelated investment opportunities across the 

Australian Micro-Cap universe. The fund invests in publicly listed securities on the ASX that represent significant growth 

opportunities which include capital raising, capital placements, takeover targets and emerging & undervalued businesses. Each 

investment will have a specific, strategic, designated, identified outcome.  The fund aims to achieve net returns that exceed 10%p.a. 

over a rolling 3-year period.  

About the fund 

Armytage Micro Cap Activist Fund (McAF) 

For Further Information 

 03 9674 0600       

  backoffice@armytage.com.au 

 www.armytage.com.au 

  Armytage Micro Cap Activist Fund—Information Memorandum 

  Armytage Micro Cap Activist Fund—Application Form 

About Armytage Private 

Armytage was established in 1995 as one of the first true IMA managers in Australia with the firm’s founding service being its 

successful discretionary portfolio management service for wholesale clients. In 2006, Armytage broadened its product and service 

line-up with the addition of two managed funds, the Armytage Australian Equity Income Fund and the Armytage Strategic 

Opportunities Fund, enabling greater retail access to the firm’s investment capabilities through financial intermediaries.   
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Note: June 20 unit price is after distribution of 5 cents 
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