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Market Update 

 
Market Performance 

 

Australian Economy 

 Retail sales rose at a 3.3% MoM pace in July, with household 
goods sales up 30% from a year ago. Food retailing rose 1.2% 
with supermarket and grocery store turnover elevated in Victoria. 
Turnover in household goods was 30% above the levels of July 
2019, with sales of furniture, whitegoods and electrical items 
remaining high.   

 Australia's trade surplus also rose during June, up to 
$8.202b. Exports of non-monetary gold rose $687m to $2.36b 
during the month.  

 Construction work done in the June quarter fell 0.7% quarter on 
quarter and 2.2%  compared to the June quarter last year on a 
seasonally-adjusted basis. The total value of work done was $50.1 
billion.  

 Total new capital expenditure fell 5.9% in the June quarter, 
beating expectations for a fall of 8.2%. Capex fell 2.1% in the 
March quarter. Buildings and structures fell by 4.4% in the June 
quarter 2020 and follows a fall of 1.1% in the March quarter 
2020.  

ASX200 Index 
 The ASX200 Index advanced 2.5% in August, seemingly 

unbothered by the Victorian lockdown. The earnings season was 
better than expected with more beats than misses.  

 Technology stocks dominated the market for once more month, 
following the footstep of the NASDAQ Index in the US. Nearmap 
(NEA) and WiseTech (WTC) each leaped over 30% on positive 
earnings results. Shares in Afterpay (APT) hit record high after 
announcing the acquisition of Pagantis, marking its first step of 
expanding into Europe.  

 The Consumer Discretionary sector advanced 7.78% in August on 
the back of a “not as bad as expected” earnings season. Travel 
agencies soared, Corporate Travel (CTD) +83.16%, Webjet (WEB) 
+31.45% and Flight Centre (FLT) +24.93%. Retailers also 
performed well. JB Hi Fi (JBH) advanced 12.56% while Super 
Retail (SUL) returned over 20% for the month.  

As at 31 Aug 2020 Index 1 month %    1 year % 

Australian Leaders ASX200 Accum. Index 2.50% -5.67% 

Australian Market All Ords Accum Index 3.71% -3.51% 

US Shares  S&P500 7.01% 19.61% 

US Tech shares NASDAQ Composite Index 9.59% 47.88% 

 The Australian markets capped off the best August since 2009, 
notching their 5th consecutive monthly gain. The All Ords 
Accum Index advanced 3.71% in August buoyed by some better
-than expected earnings results on the back of the reporting 
season, solid economic data and vaccine hopes.  

 In the US, markets boomed as US House Speaker Nancy Pelosi 
and Treasury Secretary Steven Mnuchin revealed they were 
open to restarting talks on funding, and after President Trump 
signed an executive order aimed at extending key support 
measures.  

 China has taken the first step in levying hefty import duties on 
Australian wine and opened a new front in an already 
acrimonious trade war, which is set to further strain ties 
between Canberra and Beijing. China's Ministry of Commerce 
announced on Tuesday morning it would begin investigating 
allegations the Australian industry was dumping wine into 
China and receiving state subsidies. Australian wine makers 
have join the beef and barley industries in being targeted by 
Beijing amid diplomatic tensions with Canberra.   

 The US economy added 1.8 million jobs during the month of 
July, sending the unemployment rate down for the third 
straight month, in line with expectations. The unemployment 
rate fell to 10.2%.  

 The RBA has kept the official cash rate on hold at 0.25% and 
also maintained its 3-year bond yield target of 0.25%.  The 
Victoria's lockdowns could push the national unemployment 
rate to around 10% later this year, with growth likely to remain 
subdued for years to come. ANZ also said Victoria at stage four 
restrictions will mean 90,000 fewer jobs in the economy by the 
end of September.   

 Gold swung around this month, hitting a high of $2070.82 and a 
low of $1866.94. It closed marginally down for the month but 
focus remained high on the commodity as US real rates have 
continued to fall. 

 Crude Oil had strong performance over the month of August, 
with WTI gaining 5.81% while Brent rallied 4.57% after the 
explosion in the main port of Beirut stoked fears of instability in 
the region. Crude managed to hold those gains for rest of the 
month on reports US crude stockpiles had fallen and hope of 
another economic stimulus deal that could bolster 
consumption.  

Beat or Miss ??? 

As at 31 August 2020 1 Month Perf % 1 Year Perf % 

Communication Services -5.15% -11.15% 

Consumer Discretionary 7.78% 6.18% 

Consumer Staples -0.77% 3.02% 

Energy 2.66% -30.69% 

Financials 0.40% -23.61% 

Health Care 3.93% 14.44% 

Industrials 4.34% -15.32% 

Information Technology 15.26% 35.66% 

Materials 0.26% 8.05% 

Real Estate 7.31% -21.67% 

Utilities -5.86% -10.60% 



 Iron ore price staying above $120/t was not enough to protect 
the Materials sector from the gold stock sell-off. Newcrest (NCM) 
declined 8.19% while Northern Star (NST) dropped 11.71%. 
Fortescue Metals (FMG) shares reached record high as the 
company announced the final dividend that was 4 times last 
year’s final dividend.  

 

Stock Review 

 Tabcorp (TAH) has flagged it expects to incur a non-cash goodwill 
impairment charge of between $1 billion and $1.1 billion in its 
2020 financial results. The company also announced that it 
currently expects FY20 EBITDA to be in the range of $990 million 
to $1,000 million and net profit after tax to be in the range of 
$267 million to $273 million.   

 Adairs (ADH) reported financial year 2020 net profit after tax of 
$35.3 million, a rise of 19% from a year ago.  Group sales rose 
12.9 % to $388.9 million, with gross margin up 154 basis points at 
60.7%. The retailer declared a final dividend of 11¢ a share.  

 Commonwealth Bank's (CBA) profit has fallen 11.3% to $7.3 
billion during the 2020 financial year, falling short of consensus 
expectations of a $7.39 billion print, with high loan impairment 
expenses weighing heavily on the bank.  The group's net interest 
margin declined 2 basis points to 2.07%, due to the impact of 
lower interest rates, partly offset by lower short term funding 
costs.   

 JB Hi-Fi (JBH) will pay a final dividend of 90¢ a share fully franked, 
up 76% on 2019, after containment measures and government 
stimulus saw sales jump in FY20. Sales momentum was strong 
through the year and accelerated in Q4 as customers spent more 
time working, learning and seeking entertainment at home. 

  

Global Markets  

 China’s consumer price index rose at a YoY pace of 2.7%  in July, 
up from 2.5% in June and above consensus expectations. The 
producer price index fell at a YoY pace of 2.4%, which was an 
improvement on the 3% fall in June.   

 August saw the major US indices continue to break record highs 
as they rallied back to levels last seen in February as investors 
responded to resilient corporate earnings, a shift in the 
approach to monetary policy by the Federal Reserve and 
coronavirus vaccine optimism.  

 European equities had started the month strong, rallying after a 
slump in July as manufacturing expanded in the US and growth 
returned to the euro area for the first time in one-and-a-half 
years. Equities were largely benefitted by news on the vaccine as 
well as governments in the region ruling out new lockdowns.  

 
 

For Further Information 

Financial advisers and investment professionals seeking         
additional information can contact Adviser Services at: 

 03 9674 0600  

 backoffice@armytage.com.au 

 www.armytage.com.au 

 
 

About Armytage 

Armytage Private is a boutique investment specialist majority 
owned by members of its investment team and key executives. 
Founded in 1995, Armytage is a pioneer in Australia’s             
investment industry, offering a suite of actively managed IMAs 
and managed funds. 

Armytage is a Value manager with a fundamental investment 
approach designed to identify quality businesses trading at a 
considerable discount to valuation.  The process is guided by 
three fundamental beliefs: 

 Markets are not perfectly efficient and the true value of a 
business is not always reflected in its share price; 

 Undervalued companies can be identified through detailed 
and intensive research; and 

 Capital preservation is critical to wealth creation. 

Products & Services 

Investment strategies offered by Armytage include: 

 Armytage Australian Equity Income Fund 

 Armytage Strategic Opportunities Fund 

 Armytage Micro Cap Activist Fund 

 Armytage Individually Managed Account  

 

Key Indicators 31/7/20 31/8/20 

AUD/USD 0.7132 0.7363 

Brent Crude Oil (USD) 43.71 45.81 

Gold (USD) 1,980.50 1,964.83 

RBA Cash Rate 0.25% 0.25% 

US 10y bond 0.53% 0.72% 

Aust 10yr bond 0.82% 1.00% 

This report is prepared by Armytage Private Pty Ltd (Armytage) ABN 51 079 960 419, AFSL 238519. report. It provides general information only and does not take into account the investment objectives, financial circumstances or needs of any person. To the maximum extent permitted 
by law, Armytage, its directors and employees accept no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information contained in the report or any omissions or errors within it. Equity Trustees Limited (ABN 46 004 031 298 
Australian Financial Services License No.  240975), i is a subsidiary of EQT Holdings Limited, a publicly listed company on the Australian Securities Exchange (ASX: EQT), is the Responsible Entity for the s the issuer of the Armytage Australian Equity Income Fund (The Fund). Applica-
tions can only be made on the form in the current  Product Disclosure Statement (“PDS”) dated September 2017 or through IDPS products that include this Fund. The PDS can be obtained by contacting Armytage or on www.armytage.com.au . Potential investors should consider the 
PDS before deciding whether to invest, or continue to invest, in the product. It is advisable that you obtain professional independent financial, legal and taxation advice before making any financial investment decision. Armytage does not guarantee the repayment of capital, the payment 
of income, or the performance of its investments. Performance presented is net of investment management fees and transaction costs. Quoted performance is annualised for periods of 1 year or greater. Past performance is not indicative of future performance. Armytage Private Pty Ltd 
ACN 079 960 419.To the maximum extent permitted by law, neither Equity Trustees,  Armytage Private, nor any of its related parties, directors and employees accepts no liability for any loss or damage incurred as a result of any action taken or not taken on the basis of the information 
contained in the report or any omissions or errors within it. 
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